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I, _MARK E LARSON

OATH OR AFFIRMATION

swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

AET SECURITIES.fINC. .

as of

oar 0O DDDHDEEBBE

DECEMBER 31 , 2001 are true and correct. I further swear (or affirm) that neither the company
nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

e

| It b Lo
: » 7(/"’ d Signature \
CHIEF FINANCIAL OFFICER
‘ Title
W I AMARAMAAAMAAAAASAR AAAAAARAAMAAAAAAE

7 ,T,m.,mnc BARBARA J. KOCHEVAR
HOTARY PUBLIC - MINNESOTA

" My Commission Expires Jan. 31, 2005
EW\/VVWV\/\I’VV\IVWW\/VWWVWVVVVWWE

This report** contains (check all applicable boxes):
(a) Facing page. ,
(b) Statement of Financial Condition.
(c) Statement of Income (Loss). .
. (d) Statement of Changes in Financial Condition.
(® Statement of Changes in Stockholders’ Equity or Partners or Sole Propnetor ] Capltal (SIMEMEI\II‘ CF CPERATIONS
(f) Statement of Changes in Liabilities Subordinated to Clmms of Creditors. _ & REIAINED EARNINGS)
(2) Computation of Net Capital (3)
(h) Computation for Determination of Reserve Requirements Pursuant to Ru]e 15¢3-3.(2)
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3. (2)
(3 A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3. (1)
- (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation. (1)
{0 An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.

X (o) Internal Control Report

**For conditions of confidential treatment of certain portions of this filing, see sectzon 240.17a-5(e)(3).
(1) Not Arplicable.
(2) Exanption Under Rule 15¢ 3-3 (k) (2) (b).

(3)MehbmmmmgItasBeuemﬂeMmedmmlmththapltalhﬂmmrrespaﬁug
Unauwdited Focus Report.

(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit. (1)
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REPORT OF INDEPENDENT AUDITORS

To the Stockholder of
AEI Securities, Inc.:

We have audited the accompanying statement of financial condition of AEI Securities, Inc. as of
December 31, 2001 and 2000 and the related statements of operations and retained earnings and
cash flows for the years then ended that you are filing pursuant to rule 17a-5 under the Securities
Exchange Act of 1934. These financial statements are the responsibility of the Company's
management. Our responsibility is to express an opinion on these financial statements based on
our audits. '

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in
the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of AEI Securities, Inc. as of December 31, 2001 and 2000, and the results
of its operations and its cash flows for the years then ended, in conformity with accounting
principles generally accepted in the United States of America.

Our audits were conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The information contained in Schedule I is presented for purposes
of additional analysis and is not a required part of the basic financial statements, but is
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audits of the basic
financial statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

gm«%{ ‘, /wﬁé///éé/? le Fe. e~

Minneapolis, Minnesota Boulay, Heutmaker, Zibell & Co. P.L.L.P.
January 23, 2002 Certified Public Accountants
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AEI SECURITIES, INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31

ASSETS
2001 2000
CURRENT ASSETS:
Cash § 277,833 $ 137,873
Receivable from Related Companies 11,868 . 32,443
Prepaid Insurance 616 1,260
Total Current Assets ) . 290,317 171,576
Prepaid Insurance - Net of Current Portion 0 : 616
Total Assets $ 290,317 $ 172,192
LIABILITIES AND STOCKHOLDER'S EQUITY
LIABILITIES: ,
Commissions Payable : $ 1,590 $ 0
STOCKHOLDER'S EQUITY:
Common Stock, no par value, 2,500 shares
authorized and issued 12,500 ‘ 12,500
Additional Paid-In-Capital 37,500 37,500
Retained Earnings 238,727 122,192
Total Stockholder's Equity 288,727 172,192
Total Liabilities and Stockholder's Equity § 290,317 § 172,192

The accompanying Notes to Financial Statements are an integral part of this statement
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AEI SECURITIES, INC.

STATEMENT OF OPERATIONS AND RETAINED EARNINGS

FOR THE YEARS ENDED DECEMBER 31

REVENUES:
Commissions
Interest

Total Revenues
EXPENSES:
Commissions Reallowed
Underwriting

General and Administrative

Total Expenses

NET INCOME

BALANCE, beginning of year -

DISTRIBUTION
BALANCE, end of year

The accompanying Notes to Financial Statements are an integral part of this statement

OPERATIONS

2001

§ 740,236
6,040

552,475
29,286
7,980

156,535

RETAINED EARNINGS

122,192

(40,000)

- § 238,727

$

$

2000

878,890
8,134

722,490
2,920
11,407

150,207

56,985

i
(85,000)

122,192
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'AEI SECURITIES, INC.

STATEMENT OF CASH FLOWS

FOR THE YEARS ENDED DECEMBER 31

2001 2000

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income $ 156,535 $ 150,207
Adjustments to Reconcile Net Income to
Net Cash Provided By Operating Activities:
(Increase) Decrease in Receivable from

Related Companies 20,575 (21,779)
Decrease in Prepaid Insurance 1,260 1,260
Increase in Commission Payable 1,590 0

Total Adjustments | 23,425 (20,519)

" Net Cash Provided By
Operating Activities 179,960 129,688

CASH FLOWS FROM FINANCING ACTIVITIES:

Distributions (40,000) (85,000)
NET INCREASE IN CASH | 139960 - 44,688
CASH, beginning of year | 137,873 93,185
CASH, end of year $ 277,833 $ 137,873

The accompanying Notes to Financial Statements are an integral part of this statement




()

O

)

)

(1)

@)

€)

(4)

AEI SECURITIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

Summary of Organization and Significant Accounting Policies -

AEI Securities, Inc. (Company) is a licensed broker-dealer under the jurisdiction of the
National Association of Securities Dealers, Inc. The Company's major source of
income is commissions earned on the sale of units in limited partnerships and limited
liability companies which have been organized by Robert P. Johnson and affiliated
entities. Revenue is recognized when the minimum number of units have been
accepted under the respective agreements.

Management uses estimates and assumptions in preparing these financial statements in
accordance with generally accepted accounting principles. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of .
contingent assets and liabilities, and the reported revenues and expenses. Actual results
could differ from those estimates.

Cash Concentrations of Credit Risk -

At times throughout the year, the Company's cash deposited in ﬁnan01a1 institutions may
exceed FDIC insurance limits.

Related Party Transactions -

Robert P. Johnson is the sole stockholder and president of the Company. Mr. Johnson is
also the majority stockholder of AEI Fund Management, Inc. and the 100% owner of
ten S-Corporations which are the managing general partners of several limited
partnerships for which the Company has seld limited partnership units.

The Company and its affiliates have common management and utilize the same facility. As
a result, certain general and administrative expenses and underwriting costs are
allocated among these related companies. The Company is reimbursed for certain
general and administrative costs by partnerships whose offering was underwritten by
the Company. In 2001 and 2000, these reimbursements totalled $10,482 and $14,053,
respectively. These costs consisted of license fees, broker bond insurance, NASD filing
costs, professional fees and overhead costs necessary to maintain the Company as a
licensed broker/dealer with the NASD.

Income Taxes -

The Company elected S-Corporation status in 1988. As a result, the income or loss of the
Company for Federal and State income tax reporting purposes is includable in the
income tax return of the sole stockholder. Accordingly, there is no provision for
income taxes.




AEI SECURITIES, INC.

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2001 AND 2000

(Continued)

(5) Net Capital Requirements -

The Company is subject to the Uniform Net Capital Rule (Rule 15¢3-1) of the Securities
Exchange Act of 1934. This Rule provides that aggregate indebtedness, as defined,
may not exceed 15 times net capital, as defined. Alternatively, the Company's net
capital may not be less than $5,000 or 6-2/3% of total aggregate indebtedness. As of
December 31, 2001 and December 31, 2000, the Company had net capital of $276,243
and $137,873, respectively, which exceeded the required net capital by $271,243 and
$132,873, respectively. Its ratio of aggregate indebtedness to net capital was .01 to 1
and .00 to 1, respectively.
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AET SECURITIES, INC.

COMPUTATION OF RATIO OF

SCHEDULE I

AGGREGATE INDEBTEDNESS TO ADJUSTED

NET CAPITAL (Rule 15¢3-1)

DECEMBER 31, 2001

Total Assets
Less - Aggregate Indebtedness
Unadjusted Capital
Adjustments:
Receivable from Related Companies
Prepaid Insurance

Adjusted Net Capital

Ratio of Aggregate Indebtedness to Adjusted Net Capital

$ 290,317 -
1,590 -

288,727 -

(11,868) "
(616) -

$ 276,243 -

01:1
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TEDEETAr BOULAY, HEUTMAKER, ZIBELL & CO. P.L.L.P.
nnm CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS

BERNIE H. BEAVER, CPA

ROBERT J. FRANSKE, CPA
RICHARD J. BURROCK, CPA
NICHOLAS P. BASIL, CPA

MARK J. DENUCCI, CPA

DAvID E. BREMER, CPA MEMBER OF

JAMES F. WARNER, CPA THE INTERNATIONAL GROUP
GREGORY M. MARGARIT, CPA OF ACCOUNTING FIRMS
STEVEN J. BEHRNS, CPA WITH QFFICES
JAMES C. DALEIDEN, CPA IN PRINCIPAL CITIES
JEROME J. PULTS, CPA X

THOMAS B, JOHNSGN, CPA MEMBER OF
PATRICIA KALIL MARGARIT, CPA SEC AND PRIVATE COMPANIES
JAMES L. MyoTT, CPA . PRACTICE SECTIONS OF THE
RONALD K. OVERSON, CPA AMERICAN INSTITUTE OF

CATHERINE O. BERNARD, CPA CERTIFIED PUBLIC ACCOUNTANTS
CYNTHIA A. JACOBSON, CPA

JOSEPH P. MEYER, CPA LA, BOULAY 11850-1974)

J. AUSTIN BOULAY «1928-19821

DENNIS L. PETERSON ¢ 193519521

To the Stockholders of ' e Boau (henace)
AEI Secuntles, Inc. LEE HEUTMAKER (CONSULTANT

In planning and performing our audit of the financial statements and supplemental schedules of
AEI Securities, Inc. (the Company), for the year ended December 31, 2001, we considered its
internal control, including control activities for safeguarding securities, in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on internal control.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (SEC), we
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that we considered relevant to the objectives stated in rule 17a-
5(g) in making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a)(11) and for determining compliance with the exemptive provisions of
rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform
custodial functions relating to customer securities, we did not review the practices and
procedures followed by the Company in any of the following: '

1. Making quarterly securities examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8
of Federal Reserve Regulation T of the Board of Governors of the Federal Reserve
System

The management of the Company is responsible for establishing and maintaining internal control
and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
" preceding paragraph and to assess whether those practices and procedures can be expected to
achieve the SEC's above-mentioned objectives. Two of the objectives of internal control and the
practices and procedures are to provide management with reasonable but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from
unauthorized use or disposition and that transactions are executed in accordance with
management's authorization and recorded properly to permit the preparation of financial
statements in conformity with generally accepted accounting principles. Rule 17a-5(g) lists
additional objectives of the practices and procedures listed in the preceding paragraph.

500 SENTINEL BLDG. 5151 EDINA INDUSTRIAL BLVD. MINNEAPOLIS, MN 55439 (952) 893-9320 FAX: (952) 835-7296 www.bhz.com
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AEI Securtities, Inc.
January 23, 2002
Page 2

Because of inherent limitations in internal control or the practices and procedures referred to
above, error or fraud may occur and not be detected. Also, projection of any evaluation of them
to future periods is subject to the risk that they may become inadequate because of changes in
conditions or that the effectiveness of their design and operation may deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control
that might be material weaknesses under standards established by the American Institute of
Certified Public Accountants. A material weakness is a condition in which the design or
operation of the specific internal control components does not reduce to a relatively low level the
risk that error or fraud in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. However, we noted no matters involving internal
control, including control activities for safeguarding securities, that we consider to be material
weaknesses as defined above.

We understand that practices and procedures that accomplish the objectives referred to in the
second paragraph of this report are considered by the SEC to be adequate for its purposes in
accordance with the Securities Exchange Act of 1934 and related regulations, and that practices
and procedures that do not accomplish such objectives in all material respects indicate a material
inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company's practices and procedures were adequate at December 31, 2001, to meet the SEC's
objectives.

This report is intended solely for the information and use of the Board of Directors, management,
the SEC, National Association of Securities Dealer Regulations, and other regulatory agencies
that rely on rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of
registered brokers and dealers, and is not intended to be and should not be used by anyone other

than these specified parties.
Loy, St L0 Pt o

Boulay, Heutmaker, Zibell & Co. P.L.L.P.
‘ ‘Certified Public Accountants
Minneapolis, Minnesota
January 23, 2002
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART lIA

BROKER OR DEALER
i AET  SecoRTTIES. T,

N|3

HENREEE]

STATEMENT OF FINANCIAL CONDITION FOR NONCARRY!ING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

ASSETS

Allowable

1. Cash‘..‘ .............................. $ A‘ﬂ’ggg [200]

A. Clearance account. .. ....c.vvvnvne.s 3 295
B.Other........ . i 300 |$

as of (MM/DD/YY) .~ o 1a=3V=O1 .. 99

SEC FILE NO...5.

=616 [ e

Non-Allowable

550

$

Consolidated L ] 198
Unconsolidated N 199
Total

LTRSS 750

810

3. Receivables from non-customers. . ......... 355

11, 3b%

600

Y
7

T \\ éé% ~[ea0

4, Securities and spot commodities
owned, at market value:

. Exempted securities ................. 418
. Debtsecurities. ..........covuunvnnn. ’ 419
L0ptions ... 420
. Othersecurities .. . .................. 424

mooo?y»

. Spotcommodities . . ..., e, H 430

5. Securities and/or other investments
not readily marketable:
A. Atcost 7§ 130
B. Atestimated fairvalue ............... 440

610

6. Securities borrowed under subordination agree-
ments and partners’ individual and capital
securities accounts, at market value: 460

[e30] 7 " 77T [ ea0

A. Exempted

securities $ | 150]
8- Other

securities $ 160

[6a0] I

- | 890 |

market value of collateral:
A. Exempted

securities $ I 170]
B. Other

securities $ l 180|

8. Memberships in exchanges:

A. Owned, at

market $ 190

B. Owned, atcost .. .......ccoveveennn

C. Contributed for use of the company,

o

atmarketvalue .. ....... oo i
9. Investment in and receivables from
affitiates, subsidiaries and

associated partnerships .. .......... L 480

10. Property, furniture, equipment,
leasehold improvements and rights
under lease agreements, at cost-net

of accumulated depreci tion

anc amortization. . ........covnhinnnn 490

680

oq

920

11, Otherassets..............covunnenennnns 535

bil

735

L,[B 930

12, TOTAL ASSETS . .novvoernnnnnnn. Y8 11, RB33 | 5403

_ 13 434

740

$

300217 [

1/76

OMIT PENNIES
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA,

BROKER OR DEALER as of .
AEY Secor ITIES “Twe ’
STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING
AND CERTAIN OTHER BROKERS OR DEALERS

LIABILITIES AND OWNERSHIP EQUITY

: Al Non-A.l.
Liabilities Liabilities Liabilities T_ot_al
13. Bankloanspayable. ........couvuninin.. $ 1045 | $ [1255J,'3$§T e AR 14ﬁ]
14. Payable to brokers or dealers: i N
A. Clearance account. . ................. 1114 1315 11560
B.Other. . .....iittiit e, M 1115 1305 | 1540
15. Payable to noncustomers. . .............. 1158 1355 1610

16. Securities sold not yet purchased,

atmarketvalue ..................... l 1360 i SR e M“ﬁszoJ

17. Accounts payabie, accrued liabilities,

expenses and other . ................. | 590 I 1205 I 1385 LT TEEQ0 T ess |

18. Notes and mortgages payable: ; ‘ ’
A.Unsecured .. ...........covvinnnn.. 1210 SRR T 1690
B.oSecured........oiiiiiiii, 1211 ¥ [1390 | ¥ - v 1700

19. Liabilities subordinated to claims
of general creditors:
A. Cash bOTTOWINGS: .. .. cvovvnrnnnnnn. [1400 T ETTETTTT T 710]

1. from outsiders § $ | 970 I
2. Includes equity subordination {15¢3-1 {d)}
of .... $ l 980 | ‘
B. Securities borrowings, at market value:. . . ’ { 1410 ] | 172(TJ
from outsiders  $ W‘
C. Pursuant to secured demand note
collateral agreements: ... ............. . m-l DL L I 1730]
1. from outsider: $ 1000
2. -Includes equity subordination {15¢3-1 (d)) -
of .... $ I 1010 |
D. Exchange memberships contributed for
use of company, at market value. ....... 1430
E. Accounts and other borrowings not
qualified for net capital purposes ....... 1220 i ‘ _ 1440 =1 1750
20. TOTAL LIABILITIES ........... §o ::\iv*'f‘gqb-:*; 1230 | $i 05Ty 1760
Ownership Equity
21, SOl ProPrEIOISHID . o o vttt ittt ettt et e e e e e e e e e e e e e rs 1770
22. Partnership (limited partners ............ A l 1020 l) ’ 1780
23. Corporation:
AL Preferred SEOCK . ..o vttt et ettt e i e e e e e e e e : 179N
B, COMMON SEOCK 4 v ettt et ettt e st e s te e te e s et e et et et ee e te e e e et te e ettt ittt ja 500 1792
C. Additional paid-in CaPITal .. ...\ttt e e e e A7 500 1793
D. Retained Barmings . ... ......vvverserreinnenneneenenn- P AR 1 Al 1794
3 2 O . o ARR 1571 [ 17es
F. Less CApital STOCK il TrBBEULY .« o vt vt v et s oe st e anteaes e ensseneanenesennsnenenans e e M )| 1796
24. TOTAL OWNERSHIP EQUITY .. oetviteireeneeneenennns e $_. A‘B‘&;’}a‘} - | 1800
25. TOTAL LIABILITIES AND OWNERSHIP EQUITY ...............ooiennn, e $ - 290 317 - [0
OMIT PENNIES

/76 . ) BASIC FILERS ONLY




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART lIA

BROKER OR DEALER
AET SDecurITIES TOa,

For the period (MMDDYY) from ¥, -\ /.y f2cxm | | 3992[t0) 3 2 v|g0ni 3999
Number of months included in this statement 3 3931
STATEMENT OF INCOME (LOSS)
REVENUE
1. Commissions:
a. Commissions on transactions in exchange listed equity securities executed on an exchange........... Ceseerinaan (3 3935
b. Commissions on listed option transactions ..............cieivininiinnns, e o ererrreeiariereaes y 3938
€. All other securities commissions ............. Ceeeeen feetee e raesenes o er ettt e it e QQ‘] 33% 13839
d. Total securities commissions ................... e e e e e L 387 39 |90
2. Gains or losses on firm securities trading accounts :
a. From market making in options on a national securities exchange .........cicverinvrnnrnnnerans e ieeerereas 3945
b. From all other trading ........... b e te e et ettt e e a e ie e et a et ae et 3949
C. TOMBE GBIN (10S8) .+ o ten ettt e ten et et et e et a e s e asaseaenensosonesnsssesenesessosnesasoneenenenanaes Lo hoan el [ 9950
3. Gains or losses on firm securities investment accounts ..............c000uun. et eree e PN . 3952
4, Profit (loss) from underwriting and selling groups ......... oo PSP X 3955
5. Revenue from sale of INvesStment CoOMPaNY ShBIES . ... ..u..uieeutirteenensnneeenniesnenntessoneronsesnneosnnns 3970
B. Commodities revenus ... .........ccoeereruioesionaaroerierannnns e eererararesiisanan e Cereraaes Ceeaes 3990
7. Fees for account supervislon, investment advisory and administrative services ........... 3975
8. Other revenue ..............oovuses e e e e e Q) [sess
9. Total revenue .................. e e, e e $i quaﬂj 4030
EXPENSES
10. Salaries and other employment costs for general partners and voting stockholder officers ........................ s 4120
11, Other employee compensation and benefits .................... et ie et e e ,', 4115
12. Commissions pald to other broker-dealers ...............ccoeevuvvnnsn N agg q?)l 4140
13, INterest EXPeNSE . ... ottt ittt i it e e e e r ettt et 4075
a. Includes interest on accounts subject to subordination agreements ............. |4D70l
14. Regulatory fees and expenses ...... e rereae e et ettt ittt ettt et 4195
15. Other expenses ............ e e eeeenn e et rr i eaan e a3 Q9L (4100
16. Total expenses ...... e B e N e S0 3 Q a8 [4200
NET INCOME
17. Net income (loss) before Federal Income taxes and Items below {ltem 9 188 Item 16 ). .....ovvvnrnrnerirnrnernns $ - 4210
18. Provision for Federal income taxes {for parent only) ..........covvvervreennonnn it e ey e ,V_ 4220
19. Equity in earnings (losses) of unconsolidated subsidiaries not included above ..............covviiiiiniiiiiennn, 4222
a. After Federal inCOMe 1axes Of ...........eoevvnneees e [ 4238]
20. Extraordinary gains (losses) .......... hereeeienas Cereenane Ceesean [ e ee st i I—A@
a. After Federal income taxes of ......... e s et . I—lﬁl
21, Cumulative effect of changes in accounting principles ..............c.0ve. eeeas e e erer et 4225
22. Net income (loss) after Federal income taxes and extraordinary items ........... .| 4230
MONTHLY INCQME
23, Income (current month only) before provision for Federal income taxes and extraordinary items.................... [ 5 aqo F’ﬁﬂ
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AEL  SecoriTIES “Twne
Exemptive Provision Under Rule 15¢3-3

25, If an exemption from Rule 15¢3-3 is claimed, identify below the section upon
which such exemption is based (check one only)

A, (k)
B. (k)

C. (k)

D. (k)

(1)~=$2,500 capital category 8s Per RUIE 15C3=1 L. ... uureeurareenneaneeennsenesurnerieeeeneronseens, X

[[4s50]

(2)(A)—"Special Account for the Exclusive Benefit of
CUStOMErS” MAINTAINGA ... .ottt ittt ittt i enneaearosesaronoanssoasesaroosnoanensaneroronss

I 4560 |

(2)(B)—All customer transactions cleared through another
broker-dealer on a fully disclosed basis. Name of clearing

firm 3 [4335]

2570

(3)—Exempted by order of the COMMISSION ... .. ... . iitiiiiiiiern i iiraiienraeirreronnenasnenanans

4580
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PART IIA

BROKER OR DEALER

asof . [d-2-Ol - 7~ i

AET SecurIiTI ES, TTne

hown-=

o

10.

78

COMPUTATION OF NET CAPITAL

Total ownership equity from Statement of Financial CoNdition. ... ... ....ciereiiinnn i, $ am"[ | 3480

Deduct ownership equity not allowable for Net Capital .. .. ... ... ... ittt i i ianieneesans 5(

)| 3490

Total ownership equity qualified for Net Capital . . . ... ot ittt it e it ann e T ax%"}aj ] 3500

Add:

A. Liabilities subordinated to claims of general creditors allowable in computation of net capital

13520

B. Other [deductions) or allowable credits (List). . ... ... ... .. i i e i it

| 3528

Total capital and allowable subordinated liabilities. . . ......... et r e e e e e i e e e e

3530

Deductions and/or charges: z

A. Total nonallowable assets from Statement of Financial Condition (Notes B and C) $/7: % 2} A} L
B. Secured demand note defiCienCY « « « « v vttt en e it it 3590
C. Commodity futures contracts and spat commadities-

proprietary capital charges. . ..« . oo v it ittt ittt e

D. Other deductions and/or Charges. .. .. ..ot et ittt ine e ieinnennnnnnn

3620

Other additions and/or allowable credits (List), ... ... ... i i it ittt

3630

Net capital before haircuts on securities positions

3640

Haircuts on securities (computed, where applicable,
pursuant to 15¢3-1 (f)):

A. Contractual SECUrities COMMITMENTS .. .. .ot u et ne ir e e teenenenenens $ : 3660

B. Subordinated securities bOrrOWINGgs . . . ... . ittt i i e e e 3670

C. Trading and investment securities:
1. Exempted SecUriti®s. . . .o ovin i et vttt e e 5 3735
2. Debtsecurities ........... ..... et -3733
I T 0 73 T 3730
4. Othersecurities . .............c0vnun e 3734

D. UNAUE CONCENTIATION ..\ vttt e e e e ensmaanneeeeneeeneeeennenen 3650
. OMNEr (LISt . .o v v vttt e e et e e e e Lot T ) 3736

|| 3740

LA L= 0 Y+ 11 71 PP $

v

T a3 [sme

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART |IA

BROKER OR DEALER asof. . 1o -2-OL

AET SecorRITIES Twe

21 Percentage of debt to debt-equity total computed in accordance with Rute 15¢3-1{d) ..... ... ... ... . .. %"."

COMPUTATION'OF BASIC NET CAPITAL REQUIREMENT

Part A

11. Minimum net capital required {6-2/3% of line 19)

IOk T 3756 )

12. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital requirement

of subsidiaries computed in accordance with Note (A} ... ... ... .. i $ = 000 3758
13. Net capital requirement {greater of line 11 0r 12) ... .. . . i o i it [ 5 gaw © | 3760
14, Excess net capital (line 101855 13) .. ... i it $ T T g™ . | 3770
15. Excess net capital at 1000% (line 10 less 10% of 1ine 19) . . . ..o\ttt ettt et e ys.. a‘]go‘gq "4 3780
COMPUTATION OF AGGREGATE INDEBTEDNESS
16. Tota! A.l. liabilities from Statement of Financial Condition. . . ... ...u.ureeon et e et e i aiarnn s $ O L RO [3790]
17. Add: '
A. Drafts for immediate credit. ... ... [ ;'|$ 3800
B. Market value of securities borrowed for which no equivalent
value is Paid OF Credited . . ..\ oottt e e e $ 3810
C. Other unrecorded amounts (List). . ...... ...ttt it R O 3820 |8 - Cj 3830

3840

19. Total aggregate iNAEDIEANESS . . . ..\ vtte ettt et it ettt e e e et e e e e po ) 6%

20. Percentage of aggregate indebtedness to net capital (line 19 <by line 10)

3850

o) | 3860

COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT

PartB

22. 2% of combined aggregate debit items as shown in Formuia for Reserve Requirements pursuant to Rule
15¢3-3 prepared as of the date of the net capital computation including buth brokers or dealers

.............................................................. $ N/A

and consolidated subsidiaries’ debits

3870 I

23. Minimum dollar net capital requirement of reporting broker or dealer and minimum net capital

requirement of subsidiaries computed in accordance with Note (A) .. .. .. ... .. . i, ¥s 3880
24. Net capital requirement {greater of 1ine 22 0r 23] .. .. ittt ittt e e 3 3760
25. Excess netcapital (Hne 101858 2d) . .. ... ittt e e e e e $ 3910
26. Net capital in excess of:
5% of combined aggregate debit 11ems 0r $120,000 . ... ..ttt ettt e e e $ R T 3920
OMIT PENNIES
NOTES:

{A) The minimum net capital requirement should be computed by adding the minimum dollar net capital requirement
of the reporting broker dealer and, for each subsidiary to be consolidated, the greater of:
1. Minimum doilar net capital requirement, or
2. 6-2/3% of aggregate indebtedness or 2% of aggregate debits if alternative method is used.
{B) Do not deduct the value of securities borrowed under subordination agreements or secured demand note
covered by subordination agreements not in satisfactory form and the market values of memberships in
exchanges contributed for use of company (contra to item 1740) and partners’ securities which were
included in non-aliowable assets.
(C) For reports filed pursuant to paragraph (d) of Rule 17a-5, respondent should provide a list of material
non-allowable assets.
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Ownership Equity and Subordinated Liabilities maturing or proposed to be
withdrawn within the next six months and accruals, (as defined below),
which have not been deducted in the computation of Net Capital.

Type of Proposed

withdrawal or ' Amount to be With-

4680 4681 4682 4683

4684

4685

4690 4691

4694

4695

. (MMDDYY) Expect
Accrual Insider or drawn {cash amount Withdrawal or to
See below for Outsider? and/or Net Capital Maturity Renew
code to enter Name of Lender or Contributor {In or Out) Value of Securities) Dats {yes or no)
M | 4600' l 4601| I 4602| | 4603| I 4604| I 4605|
' | 4610 l I 4611| I 4612] | 4613' l 4814] ] 4615|
M | 4620 I I 4621| l 4622| I 4623 | ! 4624 I l 4625'
M I 4630 I | 4631| | 4632[ | 4633[ I 4634' I 4635|
M | 4640 I | 4641 | | 4642 I I 4643 I I 4644 | | 4645|
M | 4650 l | 4651' | 4652[ I 4653| I 4654' | 4655‘
y | 4660 | | -4661| | 4662' I 4663' l 4664 I | 4665'
M I 4670 I | 4671 I | 4672 I I 4673 | ] 4674 I | 4675 [
X [4s80 ] [asa1] [asez ] [4s83 ] [4684] [ases |
| | [ | [4s92 ] - =] 4693 | | | { |
[4699 ]

TOTAL $ % 4699

OMIT PENNIES

Instructions: Detail listing must include the total of items maturing during the six month period following the

report date, regardless of whether or not the capital contribution is expected to be renewed. The
schedule must also include proposed capital withdrawals scheduled within the six month

period following the report date including the proposed redemption of stock and payments of
liabilities secured by fixed assets (which are considered allowable assets in the capital computation
pursuant to Rule 15¢3-1(c){2)(iv)), which could be required by the lender on demand or in less

than six months.

WITHDRAWAL CODE: DESCRIPTION
1 Equity Capital
2. Subordinated Liabilities
3. Accruals
4 15¢3-1(c)(2)(iv) Liabilities
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For the period (MMDDYY) from - O 1T OO """ o 13

STATEMENT OF CHANGES IN QWNERSHIP EQUITY
(SOLE PROPRIETORSHIP, PARTNERSHIP OR CORPORATION)

. Balance, Beginnming of Period. . . ..ottt e e e e e e e e $ Al 38/ 4240
TR, ey ——
A. Netincome l10ss). . ... ouiii i .. e e e L —“%315 L 7%] 4250
B. Additions {Includes non-conforming capital of .. .. ... ...............1.. X8 4262 |) - 4260
C. Deductions {Includes non-conformingcapitalof . . ...................... $ 4272 |) 4270
. Balance, end of period (Fromitem 1800} ... .. .. ...ttt it te s naeennsanenns $<Fw~ma-§8v}§~fwwl 42390 I

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

. Balance, beginning of Period . .. ..ttt i e e e e e e e e ,'. $ 4300
F S Y22 Y-S 4310
B. DBCIEASES. . . ot et v v e vt et et e et e e e e e e e e e e e e e e 4320

. Balance, end of period (From item 3520}, ...\t in it ettt e ettt e e e e s T (Y4330

OMIT PENNIES
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

OMB 34 32350123
Expires May 31, 1987

Washington, D.C.

FOCUS REPORT
FORM X-17A-3
- SCHEDULE |

(To be filed annually as of the end of calendar year) -
Contents

Schedule 1 INFORMATION REQUIRED OF ALL BROKERS
AND DEALERS PURSUANT TO RULE 1725

* %k ok %k Xk

AET SecorITIES . LN
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FOCUS REPORT

FORM (Financial and Operational Combined Uniform Single Report)

Schedule 1

X -] 7A-5 INFORMATION REQUIRED OF BROKERS AND DEALERS PURSUANT TO RULE 172-5

or it less than 12 months

v
Report for the Calendar Year 30Q) "

Report for the period beginning Q1 b\/o) [8005] gnq ending JHQ_M_

MM 0D YY - 0D VY
SEC FILE NUMBER
8-1L150 3017)
1. NAME OF BROKER DEALER N 9 'OFFICIAL USE ONLY ‘
v
2 |
s WC. 8020 P 1 l L 8029
AEI SEcoRITIES T l i o I I ]
2. Namels) of broker-deaier(s) merging with respondent during reporting period:
OFFICIAL USE ONLY
Y NAME: 8053 Vao 8057
T NAME: 8054 8058
Y NAME: 8055 8059
Y NAME: 8056 8060

. Respondent conducts a securities business exclusively with registered broker-dealers:

(enter applicable code:

Y
1aYes 2=No)| 2 8073}

. Respondent is registered as a specialist on a national securities exchange:

{enter applicable code:

1=Yes 2=No)| o 18074}

. Respondent makes markets in the following securities:

{a) eQUItY SECUFItIeS . .« v c e v et vveneronvsonnossnssconncane {enter applicable code:
(bymunicipals. .. ...covievannn Ceseccreesirentensaenas (enter applicable code:
{c) other debtinstruments. . . ..o oot evevrevenceoneensnons {enter applicable code:

1=Yes2=No}| = 3 ]8075]

1=Yes 2=No)| o 180761

1=Yes 2=No)| - | 8077]

. Respondent is registered solely as a municipal bond dealer:

{enter applicable code:

1=Yes2=No)| o\ [8078]

. Respondent is an insurance company or an affiliate of an insurance company:

{enter applicable code:

1=Yes 2=Nol[ o ]8079]

. Respondent carries its own public customer accounts:

{enter applicable code:

v
1=Yes 2=No)[ o {8084}

. Respondent’s total number of public customers accounts :

(carrying firms filing X-17A-5 Part Il only)
(a) Public customer accounts. . ... .....

{b) Omnibus accounts

Ceeeeeneeean G eeeseeenesesaraaeeananees ...4 O [seo80]
.......................... e I S L I T R

10, Respondent clears its public customer and/or proprietary accounts:

(enter applicable code:

1=Yes2=No)| O |8oss|




O

)

)

)

FOCUS REPORT
Schedule 1

page 2

11. Respondent clears its public customer accounts in the following manner:

(enter a “'1"" in appropriate boxes)

(a) Direct Mail (New York Stock Exchange Members Only). .. ... . ..o it e, L | 80§6J
b Self-Clearing . .. oo e [ [8087]
(€ OMAIBUS. . . vt e PP AU [ [8088]
. . L v »
(d) INtrodUCING . . . o ot e e e [ [ 8089 |
(B Other . . . e L {8090
If Other please describe:
(F)Notapplicable . ... .ot i e it e e e e | | 18091}
12.  (a) Respondent maintains membership(s) on national securities exchange(s}:
{enter applicable code: 1=Yes 2=No) | & (8100}
(b) Names of national securities exchange(s) in which respondent maintains memberships:
{enter a ‘'1’' in appropriate boxes)
(1AM AN, ot it e e e e e e . 8120
17 B0 = 1< T T 8121 |
(3JCBOE . .......... i, e e e e e e e e 8122
(4) Midwest. . . .. T %o 8123
(5) New YOIk . ..t i it i et e e e e e e e e 8124
{6) Philadelphia . . . .. ..ot e e e e e 8125
(7) Pacific Coast. . . ..ottt e i e e e e e e e 8126
B Oher L ittt e e e e e e e 8129
13. Employees:
{a) Number of full-time employees . . . . .. .. . .. i e e e l 0 1] 810ﬂ
(b) Number of full-time registered representatives employed by respondent
included in 13 (@) . . . . oot e e e e [ Q | 8102}

14. Number of NASDAQ stocks respondent makes market. . . . .. .. ..o e et inneenonanen .. L” [®) | 8103 l

15. Total number of underwriting syndicates respondent was a member . . . .. . v .ot me e mn e i [ A | 8104

(Carrying or clearing firms filing X-17A-5 Part !l)

16. Number of respondent’s public customer transactions: Actual. .............. ... ... Q) |8105
Estimate . .................. €y {8106
(a} equity securities transactions effected on a
. age 1
national securitiesexchange . . . .. ... ... . ... L. e | @) I 81OZJ
{b) eauity securities transactions effscted cther than on a
national SecUrities excRange . . .. .. . i e e e e L (e ] 810&]
(¢} commodity, bond, option, and other transa~tions effected -
anoroff anational securivias exchange. . . . .. .. . L e e e e e r O ! 81094]




LI

0

FOCUS REPORT
~ Schedule I
page 3

17. Respondent is a member of the Securities investor Protection Corporation
{enter applicable code: 1=Yes 2=No) |}y | [8111]
18. Number of branch otfices operated by respondent. . . ... ........ ONE. MAIN QFFICE | . .. Lo [8112]
19. Respondant is an affiliate or subsidiary of a forcign‘brokar-dnlor
o bank {enter applicable code: 1=Yes 2=No) | a4 [8113]
20. {(a) Respondent is a subsidiary of a registered broker-deasler
, (snter applicable code: 1=Yes 2=No) | A [8114]
v
{b} Name of parent '? [8116]
21, Respondent is a subsidiary of a parent which is not a registered broker
or dealer ‘ (enter spplicable code: 1=Yer2=No)| ) |B115]
22. Respondent sends quarterly statements to customers pursusnt 1o
Rule 10b-10(b) in lieu of daily or immediate confirmations:
(enter applicable code: 1=Yes 2=No)"| A [8117]
23. Aggregate Dollar Amount of Non-Exempted OTC Sales of Exchange-

Listed Securities Done by Respondent During the ReoortingPeriod . . ... .................. 0 O [8118]

*Required in any Schedule 1 filed for the calendar year 1978 and succeeding yesrs.




